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Introduction

Inconsistency has been a key feature in the relations between Malaysia
and the United States. Studies by Sodhy found inconsistencies had
been the norm in their relations in the 1980s. In the 1980s, political
and economic differences existed.? Politically, the tensions revolved
around the Vietnamese boat-people issue and differing perceptio.ns
on the USSR but they worked closely on narcotics and military-security
matters. Economically, the issues concerned protectionism, soybean-
oil palm controversy, and also discriminatory regulations. However,
the economic issues out-numbered the political ones. Although
differences existed in the 1990s, political and economic issues are of
a different nature. Interestingly, Prof. James Clad pointed out ?ha§
relations between the two should be seen as rhetoric and al§o reality.
The question is why are there inconsistency in Malaysia-United States
relations? This article will focus on two issues pertinent to Malays.‘a'
US relations in the 1990s: politics and economics. Itargues that unlike
In the 1980s differences in perception on politics, namely human



JURNAL SEjAR Ay

—

140

rights and democracy issues dominated the relatiqns in 1990s, leadin
to the ups and downs of the relations. Economically, though both
countries have differences especially on EAEG/ C and on the financj,
crisis, nevertheless, trade and investment relations are good.

Small State-Great power relations

Relations between states has been a key feature in internationa]
relations. Studies on the Greek cities namely, Athens and its alljes
or relations between the US and its allies during the Cold War showed
the importance given by scholars. International system consisted of
varieties of states; small state, middle power or the great power cum
superpower. Indexes such as size (including population and
geographical), economic wealth, location, military and type and
characteristics of regimes determines the status of a state. Although
the indexes themselves are not sufficient, they are useful categories
for distinguishing among states. According to Catley, great power
attributes are; one which can successfully fight a war with any two
great powers, has sphere of influence which it controls to the effective
exclusion of other powers and also one which asserts its authority
over other states.* Meanwhile small power according to Rothstein;’

Is a state which recognizes that it cannot obtain security primarily
by use of its own capabilities, and that it must rely fundamentally
on the aid of other states, institutions, processes or developments
to do so; the small power’s belief in its inability to rely on its own

means must also be recognized by other states involved in
International politics,

The question is, does the definition qualify Malaysia as a small state
and the US as a great power? Malaysia can be considered a small
state by looking at its size (32,855 $q. miles) and its population (21.4
million, 1998). Economically the state depended on commodities such
as rubber and tin until early 1980s, just like any ordinary Third World

onomy to manufacturing sector in
nerability to the price of world

; . mong the Second Asian Tigers.
{‘\CCQIdmg to Nair, Dr Mahathir has sought out to projgeCt himself
as a eadmg and original vojce from the Third World and Malaysia,
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Mahathir was seen as 3 spok

- ASaresult
: €Sperson of the south 1, 2 /
The Third Worl‘d. Malaysia, through its Mal);)l']:il:)"ljeaﬁer's of
Development Assistance (MTDC) and Chnical

Langkawi Intellectyal Dialogue,
ly with its smart-partnership

has championed the south especial

tends to exert its values ( » and human rights)
especially with regards to its relations with other countries in the
world. These are the values that the US tries to impose in its relations
with Malaysia.

free trade, democracy

Political Issues
Democracy

Being a great power, the United States has be-en chams(;ox;lixi\g
democracy. Obviously during the Cold War, America deVOtmi l:uted
Strength to counter the spread of communism. Amen;ans a i
their victory on the collapse of Soviet Union tolt e cf)x:saiders i
democracy and to their opponent’s lack of nt;llt af st?mi; 1) e
form of democracy to be superior. As a result o .
Id be spread to other countries,
States believes that democracy sh70u . l:1 democracy Is normally
mer L e c roumatances: All: Oliigth as human rights, both
mentioned in the West in the same fe;mne & Mauzy, ‘One has to
carry different meanings. ACCf”'d,m-g to] against the state, while the
do with the protection of the mdu'ndua -gdivi dual can choose and
other determines the extent to which the in
control the rulers.® , sia has been a
Since gaining independence in lile;iZ{iﬁzter,GreatBrita@n,
Parliamentary democracy, like its former ¢ very five years. Despite
Wwith the government elected at least o'nc?tztiorz’s were imposed on
that, like other Third World states, hmrl\ standards, people we;;e
political freedom. According to Wester Due to the fact that the
deni free speech or free press. sed or utilized to
enied access to free sp . is has also been used Of | in the
Country is a pluralistic society, this ha 1l kinds of restrictions
the fullest by the government to apply a
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country. Not surprisingly, Malaxsia9has bf:en llabe}l:‘?d by Crouch 5
semi-autocratic or semi-democratic. Obviously this coyld be seen
during the Mahathir administration. Though Pr Mghathlr started a5
someone liberal during his early years, especially in the 1980s, this
changed in the latter part of “80s with the arrest of more than 10g
politician, NGO’s and  religious leaders during the Operasi Lalang
(Tall Grass Operation)."

Dr Mahathir’s grip on democracy in the country resulted in the
United States being critical towards Kuala Lumpur and seeing Dr
Mahathir as undemocratic. Dr Mahathir, on the other hand, saw this
criticism as interference in the country’s domestic affairs. Clearly, Dr
Mahathir has been very defensive regarding democracy. This resulted
in Dr Mahathir attacking the West (but, in fact, it means United States).
On democracy, Mahathir has stressed,

The winds of democracy, of democracy with an Asian rather than
a Dutch or French or Belgian or American flavor, have been blowing
in every country. Some countries including Malaysia, inherited a
colonial political system and rather than reinventing the wheel, [
believe we have made good use of the systems. Since 1955, when
we held the first elections in Malaysia, we have had ten
indisputably free elections in which the opposition not only won
seats but on some occasions were able to take over state

governments. This is quite a record, I believe, for a new , developing
democracy.

Interestingly, Dr Mahathir added that, even if adopted democracy
must be adapted and adjusted to each country’s own culture, it is not
necessary to follow the Western type of democracy. In one of his
SPe_ﬁfchgs, Dr Mahathir stated that the country should not emulate the
Philippines and India that have tried very hard to practice Western
democracy but, in the end could not control political chaos. His
reason is that since democracy is a Western value thus Asians tend

to be overexci : : :
true sense.? tted and in the end they fail to utilize democracy in 1S

the so-called W Present government would change, thus meetiné
a point here inelset::?' Criterion for democracy. Mahathir does have
what he coulq not 'ng his critics towards the West, neverthel.

; Sense is the . itical of
because of his undemocratic behfaa\(;:otrhat the West is critical
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Interestingly, affer the general election in late 1999, Rafidah Aziz,
Minister of International Trade and Investment also followed Dr
Mahathir’s tone in attacking the United States. She commented that
the United States has a hidden agenda in not recognizing the National
Front (Barisan Nasional or BN) as the winner with the two-thirds
majority in the general election in December 1999." The US State
Department spokesman, James Rubin responded by stating that
America did not have any hidden agenda in the matter and even
congratulated Malaysia for the peaceful state and parliamentary
election result.”” So, in this sense by looking at the issue from the
Asian perspective Mahathir could save himself from Western scrutiny.
Undeniably, he favoured democracy but not to the extent by allowing
the opposition parties to become strong and come in power.

It is true that election, one of the pillar of democracy, has been
successfully practiced in Malaysia since 1955, but is it democracy in
its true sense? If things were fair, the opposition could win an election
but in many instances they are denied a fair chance while the
government manipulates every facility for its own success. Though
the opposition parties themselves have their own newspapers, their
circulation is limited to only member parties. Even PAS’s Harakah
which used to be popular reading among readers has been limited to
a bi-monthly publication by the government.

In this sense, Crouch is correct in saying that as long as UMNO
( Malay dominated) is in power, it will stick to the present system in
order to preserve and protect the Malay rights from thg encroachment
of the non-Malays (the Chinese and Indians). Accepting democracy
means that, bit by bit, the Malay rights will be demolished and.thl_s is
detrimental to the survival of the Malays. Therefore, the authoritarian
nature of the system needs to be preserved for the sake of the [w;l‘xlays
and thus it is not surprising that Mahathir will subscribe lto this need
to preserve the authoritarian nature of his government.’® Thus any
Western initiative to spread Western democracy is seen as _“"he‘;".h-v
and should be opposed by Malaysians of all races. Hence, this explains
the troubled nature of the relationship between the two countries in
the “90s.

Human rights

Like democracy, human rights has bee
the two countries. From the administration
Americans have been noted for championing th
and, above all, also in pressuring countries to observe

n a point of contention between
tion of President Jimmy Carter,
e issue since the ‘70s
the rights as
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West. Clearly, the human rights issue shows the
different views held by the West anc} .the East. While the West's
notion of human rights refers to po}ltlcal rlghts' and fun@argental
individual liberties, the East’s emphasizes economic and social rights.
The Eastern view is espoused by Dr Mahathir and Lee Kuan Yew
whom both stressed on socio-economic well-being rather than politics.

Thus, in its relations with Malaysia, again the United States has
observed that human rights condition in Malaysia has deteriorated
since late 1980s especially with the presence of the draconian Internal
Security Act (ISA) on individual politicians. The detention of
individuals without a trial is seen as depriving one of his individual
rights. The Act was enacted in 1960 and was initially implemented

- for the security of the country during the communists insurgency.”

However with the end of the communist struggle in late 1980s, the
government maintained the act in order to ensure racial harmony.
The detention of more than 100 political, NGOs and religious activists
during the Operasi Lalang in 1987 is a case in point.

. The dismissal of Anwar Ibrahim from the government and later
his arrest under the ISA in September 1998, as a result for his attack
on Mahathir's government resulted in a heated exchanges in diplomatic
;elahons betyv.een Kuala Lumpur and Washington. The United States

as been critical of Mahathir’s treatment of Anwar and tried to
persuade the government to release Anwar and allowing him a fair
trial.*® It has been noted that ever since becoming the Deputy Prime
Minister (DPM), Anwar managed t i e th
White House. This explai t181 I 'eStathh g,OOd rapport with 8
However, the US bacpkinns fe White House’s concern for Anwar.
Mahathir to link Anwargwqththe fqrmer DI-)M has Dol used o
disharmony in thecountry B ll bgle e fprelgn v porso crea §

Mahathir managed to PO.rtr); A th ing foreign backing beh‘f‘d Anwar,
country and, more importanuy e forQer DPM as a traitor to the
from the masses to back his Y, Mahathir managed to rally support

This was later followed gwn government." s
speech during a dinner at ¢ Y the famous Al Gore ‘pro-reformast

November 199g . this wag € APEC Summit in Kuala Lumpur it

Malaysia-Us diplomatic relatsiee 1 s a critical point in the history 9‘

managed o rally suppory frer, | FOM the incident, Mahathir again

om thg masses. As a result, Al Gore$
zed in Malaysia.® Abdullah Ahmad

¢
B(;rsxan‘le;n:e\ﬁre widely Critici
, Iniste i
i;:.:, :Zzerx_gn Affairs, in his harsh statement against
'0us intervention in Malaysia’s domest¢

practiced in the

Washington saw th

Politics and a5 5
also implieqd iy his speey. 25i€ relations between countries. He
l?eech that America has been applyiné
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undemocratic ways to topple a people’s elected

At government.!
newspapers (New Straits Times and Berita Harian) carried out :;(;ia]:
page of names, headed and initiated by the Head of Institute of

Strategic and International Studies (ISIS), Datok Noor di B
total support to Mahathir on the matter.2 in Sopiee giving

Due to the sensitivity of the human rights issue, the Malaysian
government has been hard on the NGOs. Since the NGOs in their
agendas are fighting for human rights to be observed by the
government, they are seen as having foreign backing, and again labeled
as traitors. In the controversy over the Bakun Dam Project, the Prime
Minister lambasted the NGOs as ‘totally irresponsible and do not
love their country at all’ after the latter won the lawsuit to stop work
on Bakun.®? By focusing attention on the NGOs, again he hoped to
gather public support.

Another issue of contention is the linking of the human rights
issue with the imposition of conditional economic sanctions, through
the use, or threat, of limiting aid or trade by the West. This was seen
by Mahathir as the West’s unfair treatment on Third World countries.
Realizing the importance of the human rights issue, he never missed
the chance to attend conferences on human rights abroad such as the
Vienna Conference on Human Rights. Commenting on this, ‘Milne &
Mauzy noted that * the issue now can be seen in terms of difference
in value, the Asian and Western. While the Western stressed on
political and individual, the Asian values emphasized on economic
and social rights plus community”.*

Security and Military Cooperation

o e i t of the
Unlike Northeast Asia, Southeast Asia 1s not t-hedma":\c?tu xru\sean that
American security concerns. Nevertheless, this does

the US has neglected and abandoned So}lthea?t g;i: ;ﬁt?:;yéleig
with the end of the Cold War, the US still main lly with regards to

arrangement with its allies in the region, est;;Z the US closed its
Thailand and the Philippines. Although by 1994 % 55 (o e
Philippines’ Subic Naval Base and Clark A-l;n M'aintaining the
assurance of its security commitment to the reg! sl by prospective
SLOC (sea lane of communication) e fr%r\n C(i’tn is not surprising to
enemies is the main priority of the US. usartners in the ASEAN
See America becoming one of thg dxalogut;iz shows the importance
Regional Forum (ARF) established in 1998~ ording to Winters, “ The
that Washington places on the reglon. o ortant multilater al
US position on the ARF is that it is an imp
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isti y for stability and security in
supplement to existing arrangements y ty in the

Pautge \‘-cral security issues could be‘highlighted.‘ The South Ching

e which involve China, Taiwan and ASEAN members such

Sea disputes wiuchl : : Sito! bk
as Vietnam, Philippines, Malaysia and Brunei ten. : Pritiie US
to intervene.® But since the 1980s, the US has maintained tha; it wil}
qot intervene. Despite having defense arrangement with the
Philippines, it has maintained its stance. Chlna has assured ‘the Us
that Beijing’s South China Sea policy will not_ mtgrfere vtuth the
freedom of the SLOC's . Nevertheless after the Mischief Reef incident
involving China and the Philippines in 1995 and later on with Malaysia
in 1999, the US offered to help solve the dispute. Even during the
tension between the Philippines and Malaysia over the Spratlys in
1998, when the former referred to the US for help, Kuala Lumpur has
lamented that it will not accept US interference in the matter but will
resort to bi-lateral discussion with Manila. Washington was aiso not
happy with Malaysia’s perception of China during the 1990s.7 Unlike
1980s when China was seen as a threat, this later on changed in the
1990s. This could be due to the demised of the Communist Party of
Malaya in 1989 and the increase in trade and investments between
the two. As a result Beijing was not seen as a threat by Kuala Lumpur
during the 90s despite the fact that both countries are involved in the
dispute of Spratly Islands.

In 1993 saw Malaysia began to diversify its military hardware
from the conventional Western arms to buying Russian fighters
MIG-29, 1la‘\.’as the purchase an action due to the differences? According
twoe iz':‘:;? $hl;ad, ;Ihere was to some extent a consideration that
from them’.2* ii(())::e:r . ‘l‘\m9r1cans that we don’t always have to buy

. €r, 1t could also be argued that the decision to

go for Russian military hardware is d P
ue uch
cheaper and just as hi to the fact that it is m

: ghly sophisticated. The question of anti -
jmgncan h.ere does not arise since the Malaysianqgovernment later

ecxdéd also to buy the F/ A-18D.
A[[}wu; l:l;;-anl:ﬂ;i?r}' side, relz‘itions between the two are better.
a:rangementeyin l;w 35 Upset with the Western dominance in security
countries got a O$nia, Malaysia together with other Muslim
g0t approval from Washington to supply (illegal) arms t0

n a

personne! had p o noted that many retired US army
Muslim and (Ilroa‘uafzf’l ;le];tary advisors to the Boysnian coalition of
Somalia. In 1993, for ie has also been Malaysia-us cooperation in
nstance, Malaysian UN peacekeepers and
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Jkistani UN peacekeepers , aided the US Ranger :
manipulated by the US press, criticizing and accusing the MeTt was
and Dakistani peacekeepers of their un-professional behavi alaysian
cansed some US Rangers death, the action wa 0% Which

U n, s highl '
American military.® In addition, Malaysia andgthz %rsalsegigetgi
Training and Cooperation (BITAC) which started in 1984 continues

to benefit both parties. This includes the establishment of working

groups involving exercises, intelligence sharing, logistical support
and general security issues.™ '

Economic Relations
East Asian Economic Caucus

The East Asian Economic Group (EAEG}) was initiated by Dr Mahathir
in the early 1990. Several reasons could be outlined for this idea by
the prime minister. Firstly, it was in response to the nature of US
and European economic penetration in the world, especially with the
emergence of NAFTA (North American Free Trade Area), APEC
(Asia-Pacific Economic Council), and also the EU (European Union).
Secondly, it involved ASEAN's inability to move decisively in the
economic sphere.? Thirdly, it was to enhance economic cooperation
among East Asian countries.

According to Dr Mahathir,®

The EAEG is not intended to be a closed trading group but merely
a forum for East Asian countries to defend the free tradmg system.
It has the objective of enhancing economic cooperation amc;\ngt
East Asian countries. The Asian experience has showndt an
neighboring countries can learn a lot from each other an etf:e .
help each other to develop. When neighbors develo}:h togenefit
their intra-regional economic activities are enh?nced fm: te rms of
of all. Poor neighbors create problems p ‘amcu%arlyrlc;‘ regionl
migration. Their market too cannot contribute w5 lsl l'erin;:m.'th-
trade. Poor neighbors will consequently sunt r-eglomc,hgc:ther's
The EAEG by keeping free trade alive and he]pm%:aEBSt Asian
growth is expected to have the same catalytic effeCtEG will be free
countries as ASEAN had. The countries of the E-A ly it will be 2
to trade with the rest of the world. As co.“emve y {on as well.
mMassive market, it will benefit countries outside l‘}e re:ff ECG.
WOl‘ld trade will therefore benefit from the formation
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Dr Mahathir went all out to sell his ideas among East Asian leaders
notablv Japan, China, South Korea and *‘_ls‘f :\.SL-'.-\I\' nwn.lbers except
for the United States. Being left out has inturnia ted America, which in
1939 became a member of a much broader group known as APEC.
APEC includes not only the United States, Japan, Australia, New
Zealand, Canada but all the East Asian and Pacific economies except
Indochina. Since the EAEC was intended to sideline the US, Secretary
of State, James Baker, responded by attacking the group as another
initiative to establish a trading bloc. Baker claimed that because APEC
has already been cstablished in 1989, the EAEC would duplicate
APEC’s function. More important, Washington put pressure on Japan
and South Korea not to suppert the EAEC.

What is interesting is that as a result of the harsh criticism by
Baker, Dr Mahathir skipped the APEC Summit hosted by the
Americans at Seattle in 1993. Malaysia was represented instead by
Rafidah Aziz, Minister of International Trade and Investment.
Mahathir’s absence from the summit created a roar with Australian
Prime Minister, Paul Keating with the famous ‘recalcitrant’ issue.

Dr Mahathir was also furious by the fact that American ‘advice’
resulted in Tokya’s and Seoul’s, unwillingness to join the group.
Consequently, the EAEC could not materialize. Mahathir criticized
Tokyo for its lack of support in leading the group and reminded the
Japanese that itis high time that they started thinking for themselves
and return to their Asian roots instead of following the wishes of the
US. The idea to allow Japan to lead the group itself was not favored
by many East Asian neighbors. For example, the issue irritated Bejjing
and Seoul due to Tokyo's war crimes during the Second World War.

Mganwhile, Dr Mahathir was also having difficulties in
convincing other ASEAN members to accept his EAEC idea especially
Indonesia. The twa reasons were as follows: firstly, the idea opposed
the United States was excluded e ¥ Id mean
cutiliazin ed, supporting the EAEC wou

b g themselves off from an important regional trade partners
:3 secondly, other ASEAN members were not consulted. In late
91, during the ASEAN Economic Ministers’ Meeting, Jakartd
suggested that EAEG change itsname ta a ltati us. Despite
the difﬁculties,i 1993 consu t?tlve Laucus. AN

— A -779,as atesult of strong Malaysian pressure, ASE
pted the EAEC as an inform e . {auzy:
1999).4 Even th al caucus inside APEC (Milne &N "

: ough EAEC could not be executed, Dr Mahathir vt

this day stil) prescribed ) '
subscribed to this ;:'incipﬂilf importance of EAEC to the region ¢
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Trade and Investment Issues

Trade and investment between Malaysia and  the United States have
vreased since the late 1980s. In 1990, Malaysian exporlts to the US
anmounted to RM 13,48 billion while imports amounted to RM 13.23
billion. 1o 1995, exports increased two-fold to RM 37.873 billion and
import amounted to RM 30.126 billion. Meanwhile, in 1999, Malaysian
exports climbed to RM 70.391 billion and imports te RM 43.317 billion.
Evidently, the rapid increase in trade between the two countries has
seen Malavsia chimb to becoming the 12" trading partner of the US
and its 17" largest export pariner® This trend shows that political
difterences do not affect trade. It also shows that the increase in
American investments in Malaysia had a big impact on the increase in
trade.

Regarding investments, the UJS has become the largest investor
in Malaysia with RM 18.95 billion (USD 4.99 billion) followed by Japan
(RM 12.15 billion); Singapore (RM 9.24 billion) ; and Taiwan {RM 5.30
billion). Investments by US companies are mainly in electrical and
electronic products, petroleum products, chemical and chemical
products, and transportation equipment (MIDA, 2000).*

Interestingly, Rafidah Aziz, Minister of International Trade and
Industry during a seminar in Los Angeles stressed , If you are
considering setting-up a manufacturing operation in the East, you
will find that Malaysia is an attractive place. Strong facl_tl)fsb.}{: ou;
favour are our political stability, thriving economy . availabi 1 }'to
abundant resources, liberal foreign exchange controls, attractntv :rx

incentives, availability of a productive and tr.a.mablg ma?p;icie;
harmonious industrial relations, good living Condmons::ihbj::ssp to the
on investment, a developed infrals;trlf?tuze system and a

X ia-Pacific.
mark;;:»:;;if:;::;?vi\: I):;lathe Ministe_r evidently sht;wsfr:::

° vestors, notably
seriousness of the government o attract mh. visits to the United
America. Besides, Dr Mahathir on many o éSMala\'sian business

States, has led entourages with ministers ar\l{ ork, Chicago and Los
community to several cities, inc_IUdlnglNe‘;‘"i ha-‘: been stressed by
Angeles. The importance of this e hfallot “Economics and
the US Ambassador to Malaysia, thn R'. betw;en Malaysia and
business have formed the new relatfofﬂShiP GSP) withdrawal issue
the US**® Even the Generalspedal_P"V' D ginning created fear in
by the US on Malaysian goods in the rg’araysia's much stronget

: te S8
Malaysia, it evaporated in the 1990s d; 5 sian goods managed '*0 €njoy
economy. Despite the withdrawal, Malay ng in the increase

i 2 resultd
lower tariffs of between 3-4% in the US - thus
of Malaysian exports to the

'-fv:'
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Multi-Media Super Corridor (MSC)
The MSC is a mega project initiated by Dr Mahathif in the 1990s to
turn Malaysia into an IT hub. According to Mahathir; ¥

The MSC is the first place in the world to bring together all the
elements needed to create the kind of environment to engender
this mutual enrichment. I see the M5C as a multicultural ‘web’ of
mutually dependent international and Malaysian companies
collaborating to deliver new products and services to customer
across an economically vibrant Asia and the world. I fully expect
that this “web’ will extend beyond Malaysia’s border and our
Malaysia’s mullicultural links to our neighbors.

The idea involves collaboration with Silicon Valley to convert an area
covering 70 sq. km from KLCC to Putrajaya. The importance of this
project was obvious even during the economic crisis it did not receive
any cut in the budget. The ambitious project was launched without
good infra-structure, namely man-power. In order for the project to
materialize, Mahathir has to rely on the US, Europe and Japan. In his
capacity as the PM he managed to convinced Bill Gates and many
other American experts to participate in the project. In order to attract
foreign participation especially the US, Mahathir surprisingly pledged
not to censor Internet and to pass laws protecting Intellectual property
rights making electronic commerce possible. This has resulted in several

US companies participating in the project such as IBM, Microsoft,
Hewlett Packard, Sun Micro-system, ete.

Financial Crisis and Its Impact

:.:s ?0 :eiglt Offf the_ devaluation of Thai baht on 2 July 1997, left the
Ingonesia Sude; 1ts worst financial and economic crises. Besides,
— a?f outh Korea, Malaysia was also not spared from the

gion effect. By December 1997, the ringgit had lost 35% of ifs

ma rket plummeted to more than 70% in

the Calnt. _ hdrew their short-term investments from
billion b;r}ing:;:i::sm&'}g was the outflow of more than RM 25
offered by Singapore bto Singapore, due to the high interest rates
the crisis on George Soranks. Mahathir, however, put the blame for
Soros as a ‘moron’ andos, the Rungarian born speculator. He label
went all out tq attack the speculator. Nevel
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did he admit that the 'whole problefnnc.ou}d have been stopped had
he only taken the advice of the possibility of an economy meltd
In his speech Mahathir condemmed Soros for makij; ;Ial: R
lose USD 30 billien during the crisis. Initially, Mahathir hfd liste)r:selg
to Anwar’s advice for healing the economy. As Finance Minister,
Anwar had adh.erE(‘i to the. ‘IMF prescription for economic recoveq:
namely .of which is by raising the interest rate. But following the
IMF advice would mean opening the country’s economy ta foreign
control - that is the New Economic Policy (NE)P would have to be
given up in a way. If these measures were followed, it would mean
all of the initiatives taken for the past 30 years by the Malay dominated
Barisan Nasional would be stopped. Thus, the rift and differences
between Mahathir and Anwar began to grow and resulted in the
sacking of the latter from the cabinet. Mahathir got rid of Anwar
was to make sure that the bail out plan for his cronies, involving
especially Mirzan Mahathir, Halim Saad, Tajuddin Ramli, Vincent Tan,
Ting Phek Kin, Anandakrishna would be denied. Cbviously all this
bail out was done by salvaging public fund, notabaly Petronas,
Employee Providence Fund (EPF) etc.

Mahathir's response to the crisis included the implementation
of selective capital controls; the pegging of the ringgit anld.the
consolidation of local bank.* This approach was heavily criticized
by the IMF, the World Bank and even the United States. But

nevertheless, it worked according to KL’s plan.

It was during the crisis that Mahathir unintentionally at a rally

in Terengganu linked Soros with the Jewish conspiracy 10 to_pple

Tslamic countries, a statement he later denied. Mahathir det’_enswely
the media. Asa

stated that his speech was blown out of context by
consequence, this prompted three US Congressmen, led bc}ir' ROEE;:
Wexler to subrmit a resolution to a House Comumittee demancing

Mahathir either apologize for his allegedly a_nti-]ewi§h n;g:arl;sb lc:z
else resign.#? This resulted in Mahathir agath _rall){lflg_ ed tie Us
support. Interestingly, during the crisis, Mahathir criticiz

i oing enough for the .t\sian
i b e d %or the internationd

economies. He even suggested_ the nee failed to convince the
community to stop currency trading but he &2
West about this.

Conclusion

In conclusion, inconsistencies appea

during the 1990s. The inconsistency
nothing to do with Malaysia’s emergence 2

. jons
; sia ~US relabio
red in Malay o countries has

he tw i
betwe:"; ;\]Zwl}' Industriali
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Countries (NIC) or as a spokesperson for the Third World. Certainfy
it all revolves around the issues of democracy and human rights.
Spreading democracy and human rights have been the core interests
of the US throughout the world and this is highlighted through g
relations with other countries. This is also the case with Malaysa,
Accepting democratic values and human rights means giving some
powers to the other parties - the opposition, one decision unlikely to
happen in Malaysia. Mahathir wants to preserve Malay power in
the hands of UMNOQ - this explains the semi-autocratic nature of the
government,

Although in the economic field, EAEC and the financial crisis
have appeared to highlight problems, nevertheiess, trade and
investment indicated the other side of the story. Trade with the US
is increasing and has resulted in Malaysia exporting more goods.
Meanwhile, Malaysia needs for American investors, technologies,

capitals and expertise especially in materializing its MSC project.
Clearly, Prof. James Clad’s comments explains the nature of Malaysia
= US relations during the 1990s.




MATAYSIA-TREUNTTFD ST

ATES RELA') INSINIIH): 19%irs 153

Notes

2reEepesy

This paper was originally Presented at the j5m Internationa! Stuclies
Assaciation Conyention (ISA), Chicage, I, 20 .. 24 Febrinary 2001
Famela Sadhy, ‘Malaysia and The United States in (he YRS, Asign
Suriey, Vol. XXV, No. 10., October, 1987, PP074-1094. Also Pamela
Sodhy, The s Maliysie Nevus: Thomes M SHUperpoioers. Smglt States
Refations, 18IS, Kyala Lumpur, 1991
James Clad comment on Malaysia-US rel
July 1997),

Catiey, 19497,

Robert I Rolhstein, Alltances and Smai Powers,
Press, New York, 1968, p. 29.

Shanti Nair, fslany in Malaysia Foreign Policy,
p.- 18,

R. Milne & D.K. Mauzy, Malaysian
London, 193¢, p- 137.

{bid.

sec Harold Crouch, Gevermment and Sociely in Malaysia, Carnell
Universi ty Press, Ithaca, 1996, p. 30. Also see Khoo Boo Teik, Paradoxes
of Malathiriom: An inteffoctual Biography of Mahathiy Molmad, Oxford
University Pregs, Kuaia Lumpur, 1995,

fbid.,, p.109.

Koteksi Ucapan Mahathir, Jabatan Perkhidmatan Penerangan Malaysia,
Kuala Lumpur, 1992, pp. 611,
g,

Ibid., p. 612

Berita Harian. (6" December 1999)

Berita Harian (7" December 1999)

Crouch, Government and Society, pp. 211-218. also see Harold Crouch,

"Malaysia: Neither Authoritarian nor Democratic’ in K. HeWJsc'm.,. et.

aL, Southeast Asiqin the 1990s: Authoritarianism, Democracy and Capitatism,

Allen & Unwin, Sydne , 1993, .

Mohd Foad Sakda}:;, Pc)::gemmmn Asas Politik Malaysia. Dewan Bahasa

& Pustaka, Kuala Lumpur, 1997, p}; 3-5..

Berita Harjan, (g® November, 1998

Christine (Thin,{‘The State of the State’, in Clobalization : Social Order &

Economic Restructuring in Malaysia® in Third Werld Qu:zr!rrfy, Yol. 2:’-

No.6, 2000, pp. 1035-1057: also sce Bridget Welsh. M"’ai’sz o

Globalizalion: Contradictory Currents, Asian Perspective, Vol. 23, No. 4,

1999, pp. 261-286.

New Strgits Times (18" November 1998)

Berita Hapan (18" November 1998)

Bevita Harian (agw November 1998)

The Sur (2w June 1996) -

Milne & Mauz . Maiaysian Politics, p. 105. . s

Jeftroy Winters, The Risks and Lintito of a Corporate F?“'ﬁ"spgtz;'if;
lig S. Marrison,. et.al. Asiz After the Miracle: Redefining

ations in Berta Farian (12%

Columbia University

Routledge, London, 1997,

Politics Under Mahathir, Routledge,



154

JURNAL SEJARAY

6

7

29

i
N
a2

3
3
13
1
R b g
k13
»

4
@

and Security Priorities, Economic Strategic Institute, Washinglon DC,
1998, p. 227.
Wan Shawaluddin Wan Hassan, * The Spratlys Dispute and the Major
Powers’, in Jurnal JATI, vol. 7. December , 2002, pp. 137-147
Denny Roy, Hegemon on Horizon?: China’s Threat to East Asian
Security’, in M.I Brown,. et.al. East Astan Security, The MIT Press,
Cambridge, Mass, 1996, p. 119.
Far Easlern Economic Review, 1997
W. Shawaluddin W. Hassan, The Muslim Countries Responses To the
Bosnian Crisis’, Paper presented at the internationa! Studies
Association (ISA) Convention, Washington DC., 16™-20" February, 1999,
Berita Harian (10" August 1993}
ISIS Focus, July, 1996, pp. 11-12.
Johan Saravanamuttu, ‘Malaysia’s Foreign Policy in the Mahathir
Period, 1981-1995: An Iconoclast Come to Rule’, in Asian Journal of
Political Science, Vol. 4, No. 1, June 1996, pp. 5-6.
Koleksi Ucapan Mahathir, p. 723.
Milne & Mauzy. Meiaysian Politics. pPp. 128-130.
http:// W, i
MIDA. 2000. pp.
Foreign Affairs Malaysia. Vol. 25, No.2, June, 1992. p. 117.
ISIS Focus, July, 1996, p. 9.
IS1S Focus, April, 1997, p.- 13

ot WwWw .
New Straits Times (12% July 1999)

John Hilley, Malaysia: Mahathirism, He emony and the New ition.
Zed Books, London, 2001, p. 101, . ¢ o



